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P(D|A*) = 0.6% x 0.2° = 0.0144
P(D|B*) = P(D|C*) = 0.6 x 0.23 = 0.0048

P(A%|D) A* B4 c4 D A* B4 ¢4

P(AY)P(DIA")

P(A*D) =
P(A4)P(D|A%) + P(B4)P(D|B4) + P(C*)P(D|C*)
B 0.3 x0.0144 9 05625
" 0.3x0.0144 + 0.4 x0.0048 + 0.3 0.0048 16
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(1). VaR ( )=$VaR(Sl)

VaR(S;) = E(S1%) — E2(Sy) = u?Sy°py + d2Sp”py — (USopy + dSpp2)?
= So’p1p2(u — d)?

S1 =S 1
VaR (=5—) = 75 VaR($1) = pipy(u — d)?
0

).
K=dSy, f=(uSy—K)p;+ (dSp—K)p, = Sp(up; +dpy) —K

dSp <K =u§y f=(uSy—K)py+0xpy=uSyp; —p;

USo<K,f:0xp1+0xp2:0

So(upy +dp,y) —K, K=dS,
f:{US()pl —P1 dSO <K< USO
0, uSo < K

f Ky K,
ftKy + (1 — K] < tf(Ky) + (1 — Df(Ky)

O0<t<l. f convex
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EY = E[E[Y|N]]
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